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PHILIPPINES boasted

very strong economic
fundamentals, growing at

an average of 6.6% from
2016 to 2019 and becoming

the 3'9 fastest growing
economy in Asia.
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COVID-19 Response

 « Bayanihan | and Il Packages » - ensured the safe but
continued movement of essential goods and services

e Continued rollout of Build, Build, Build Program -
reprioritizing the 92 flagship iInfrastructure projects, which
Includes new projects that are responsive to the Philippines’
post-pandemic needs

* Repurposing of manufacturing activities to address shortage
In PPEs and medical equipment

* Signing of the CREATE Law
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Repurposing Manufacturing towards
Personal Protective Equipment (PPE)
1. N8S8S 9 firms

80 M pieces per month
Domestic & Export markets

Filter 2 firms (equipment arrived)

2. N95 3 firms
4.2M pieces per month

3. PPE Coverall CONWEP + 4 firms
3.5M pieces per month

4. \Ventilators 1 firm producing ; 1 firm ready to
produce; 1 firm equipment arrived

=~ 6,050 units per month
N\ (Data as of September 2020) EPHILIPPi‘?ﬁES
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Corporate Recovery and Tax Incentives for

Enterprises (CREATE)
Signed by President Duterte on 26 March 2021

Key Features

- Reduction in Corporate Income Tax (CIT) from 30% to 25% for big firms and
for [SMEs] to 20%

« Granting of a clearer set of incentives with 4-7 years of Income Tax Holidays
(ITH) and followed by 10 years of Special Corporate Income Tax (SCIT) /
Enhanced Deductions (ED) for exporters, or 5 years ED for domestic market
enterprise

- Removal of restriction for providing incentives to foreign companies
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REBUILD and Rebound in 2021

Growth Outlook 2021 2022

National Economic Development Authority 6.5—-7.5% 8.0 — 10.0%

World Bank 5.9% 6.0%

“The tech hub of Asia”

10 best countries to invest in post-COVID Philippines as one of the ten best
The best places to do business for 2020 have been revealed. Countries to invest in post—COVI D

= 18th BIGGEST economy in 2050
CAPITAL ECONOMICS forecast




An Overview of Philippine Trade with the World

PHILIPPINE TRADE IN USS BILLION
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Philippine Exports to the World

2020 PH MERCHANDISE EXPORTS TO THE WORLD
TOTAL: US$63.88 BILLION
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T e Top Export Market (US$ thousand)
(- 3.2 Japan 9.924.293
W 29 United States of America 9.723.852
China 9.621.918
W77 Hong Kong, China 9.085.615
i 157 Singapore 3.758.277
Thailand 2.882.609
il 94
Korea, Republic of 2.536.235
lii-91 Germany 2.368.154
W 81 Taipei, Chinese 2.057.015
Netherlands 1.900.066
m 55
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Philippine Imports from the World

2020 PH MERCHANDISE IMPORTS FROM THE WORLD

TOTAL VALUE: USS 85.69 BILLION
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Imported value in 2020 (USS

I s 513 Top Import Source thousand)
5247 China 20.958.563
6034 Japan 8.716.882
United States of America 7.136.033
.
l a0 Korea, Republic of 7.018.492
4546 Indonesia 5.863.570
4157 Singapore 5.642.467
Thailand 4.984.050
3440
Taipei, Chinese 4.807.319
WA 2 392 Malaysia 4.015.523
A 2 195 Viet Nam 3.121.310




The Philippines enjoys a
special trade relationship
with Europe

* Free Trade Agreement (FTA) with the
European Free Trade Association
(EFTA — Switzerland, Norway,
Liechtenstein, Iceland)

* The only country in the ASEAN to
benefit from the European Union’s (EU)
Generalised Scheme of Preferences
Plus (or GSP+)
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EUROPE

an important trading partner
and investment source
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) @ PH-PL BILATERAL TRADE & INVESTMENT RELATIONS

RANKING AS PH TRADE PH - PL MERCHANDISE TRADE

PARTNER (2020) Value in USS Million
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5-year Growth Rate (2016 to 2020)
Total Trade: 26.18 % Export: 22.81 % Import: 33.14 %

* EU-GSP+




ﬁPH-PL BILATERAL TRADE & INVESTMENT RELATIONS

PH-PL INVESTMENTS
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Philippines - Poland Trade by Top Commodities, 2020

IMPORTS

Milk and cream, in powder, granules or other
solid forms, of a fat content

$21.09 million (19.02%)

Helicopters

$13.14 million (11.85%

Materials, accessories and supplies imported on
consignment basis for the manufacture of
electrical and electronic machinery, equipment
and parts

$11.46 million (10.34%)

Buttermilk, curdled milk and cream, kephir and
other fermented or acidified milk and cream,
whether or not concentrated or containing
added sugar or other sweetening matter or
flavoured or containing added fruit, nuts or
cocoa

$6.86 million (6.19%)

Other kraftliner, uncoated, in rolls or sheets

$3.63 million (3.28%)

$110.86
million

*HTotal mportsirom PL

$188.06

million
*HTotal Exportsta |
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EXPORTS

Storage Units
$91.41 million (49.67%)

Hearing aids, excluding parts and accessories

$19.73 million (10.49% )

Tunas, =kipjack and bonito (Sarda spp.), whole or
pieces

$12.36 million (6.58%)

Digital monolithic integrated circuits

$10.04 million (5.34%)

Semiconductor devices manufactured from materials
on consignment basis

$9.01 million (4.79%)
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Key Messages

* The Philippines is poised to recover strongly post-pandemic, because of its
sound pre-pandemic fundamentals and responsive government
Interventions.

 The Philippine government continues to improve its business climate
through strategic policy reforms to make it easier to do business in the
country.

« The Philippines continues to engage with its European partners,
Including Poland, in intensifying our economic and commercial
relations in the region.
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Thank you.

dti

PHILIPPINES

www.dti.gov.ph
www.boi.gov.ph
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http://www.dti.gov.ph/
http://www.boi.gov.ph/

